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After months of escalating inflation in Latin America, it is slowing down, although it remains at high 
levels. However, GDP growth forecasts remain encouraging. On the other hand, there was a slight 
generalized upturn in Covid-19 cases, but this did not result in higher hospitalizations and deaths.

In the electoral arena, following the elections for six governors in Mexico, López Obrador’s party 
now leads 20 of the country’s 32 states. In Colombia, the leftist candidate Petro lost the lead in the 
polls for the first time to the Independent candidate Hernández. Meanwhile, in Brazil, polls indicate 
the possibility that Lula da Silva will win the presidency in the first round.   

In Argentina, disputes between the President and vice-president continue. The Peruvian Gov-
ernment also suffers instability, with new changes in the cabinet and accusations of corruption 
against Castillo. The Legislative calls a truce with the President of Ecuador, giving the green light to 
his bill on the progressive use of force. Nevertheless, in the next few days, he will have to confront 
the social protests called by the Indigenous Movement.

If accepted, the new Chilean Constitution will allow the President to be reelected, something that 
is not currently in place. The Dominican Republic expects to surpass its historical record in tourist 
arrivals. Paraguay is experiencing social unrest due to deadly attacks against authorities.

LATIN AMERICAN INFLATION SLOWS DOWN, AND 
ECONOMIC GROWTH PROJECTIONS ARE POSITIVE

SUMMARY



Report prepared by the ATREVIA Analysis and Research team. It is forbidden to copy, reproduce, distribute, publish, 
disseminate or by any means exploit any part of this content without the prior authorization from ATREVIA.

The Peruvian Government continues to make changes 
and has now appointed new ministers in the areas of 
Energy and Mining, Transport and Communications, In-
terior, and Agricultural Development and Irrigation. The 
corruption accusations against President Pedro Cas-
tillo continue, further weakening his popular approval. 
According to the FAO’s warning, the world logistic crisis 
could significantly affect the country’s food security. 
Economic figures are positive, yet the future remains 
uncertain.

Ecuador’s President Guillermo Lasso completed his 
first year in office, delivering a conciliatory message 
during his accountability speech. The first sign of peace 
between the Executive and the Legislature was the Leg-
islature’s approval of the Progressive Use of Force Law. 
On the other hand, the National Assembly finally dis-
missed its President Guadalupe Llori, being succeeded 
by Virgilio Saquicela. Meanwhile, Ecuador is preparing 
for a series of social protests led by the Indigenous 
Movement. The trade agreement with Mexico and the 
IMF’s financing are moving forward.

Colombia will elect its next President for the 2022-
2026 term on June 19, where the left-wing candidate 
Gustavo Petro and the Independent candidate Rodolfo 
Hernandez will face each other. Polls show a close 
race, but Hernández, who made a first-round surprise 
by beating the right-wing candidate Fico Gutierrez, is 
leading in certain polls. It would be the first time that 
Petro does not lead in terms of voting intentions since 
the beginning of his campaign. On the other hand, al-
though Colombia continues to show high inflation fig-
ures, its economic growth forecasts are encouraging.

The division between the Argentinean President and 
Vice-President carries on. The Minister of Productive 
Development resigned following the negotiations be-
tween the President and the IMF after criticism against 
Cristina Fernández. The Government announced a new 
tax aimed at entrepreneurs and companies that have 
experienced an “unexpected” increase in their income 
due to the war in Ukraine. The inflation rate is close to 
Venezuela’s, and most citizens expect the economic 
situation to worsen in the coming year.

If accepted, the new Chilean Constitution would allow 
the President to be elected for a second term, some-
thing that is currently not allowed. Nonetheless, this 
change would not favor the current President. The high 
inflation registered in the last months, exceeding 10%, 
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has forced the Central Bank to approve the intervention 
rate increase. In addition, the Venezuelan migratory 
crisis continues to be challenging to manage, which is 
why Boric requested help and regional cooperation me-
asures during the Summit of the Americas.   

The Dominican Republic’s Minister of Environment 
and Natural Resources was murdered on June 6, with 
the official motive for the crime still unknown. The coun-
try’s tourism sector continues to show record figures. 
By 2022, 7 million tourists are expected to arrive in the 
Dominican Republic, which would be the highest num-
ber in a single year in the country’s history. The Central 
Bank increased its monetary policy interest rate by 100 
basis points to 6.5% per year, and the Government will 
again assume 100% of the fuel price increases.

If Brazil’s presidential elections were to take place 
tomorrow, former president Lula da Silva could prove 
to be the winner in the first round. According to polls, 
he would receive 46% of the votes, compared to 30% 
for Bolsonaro. The rest of the candidates would fall 
behind the two percentages. The unemployment rate 
fell to 10.5% during the quarter that ended in April, the 
lowest level since 2016. In addition, the rise in fuel pri-
ces slowed, offering some relief to consumers’ poc-
kets. However, industrial production stagnated at 0.1%, 
falling 3.4% year-to-date.

Mexico held elections to appoint six governors in the 
country’s 32 states. Morena, the ruling party, won in 
four states, while the “Va por México” alliance won in 
two. Morena now governs 20 states. President López 
Obrador ended up not attending the IX Summit of the 
Americas due to Cuba, Nicaragua, and Venezuela’s ex-
clusion, and instead, he was represented by his Minis-
ter of Foreign Affairs. Inflation continues to show high 
figures, and the country held its position as the tenth 
largest FDI destination in the world in 2021.

The latest news in Paraguay was dominated by the 
deadly attacks suffered by the anti-mafia prosecutor 
Marcelo Pecci and the mayor Juan Carlos Acevedo. On 
the other hand, the Executive partially vetoed the con-
troversial bill that sought to decriminalize the sworn 
statements made by public officials. This initiative was 
accused of undermining transparency and the fight 
against corruption. The increase in the unemployment 
rate in the first quarter of this year, 8.5%, above the pre-
vious quarter and the same period last year, is a matter 
of concern. The administration of the fourth Covid-19 
vaccine dose has begun.
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