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Latin America faces its challenges with a willingness to 
dialogue after considering the pandemic to be over

The pandemic finally seems to be over in Latin America. Over the last month, almost all
countries have been eliminating most of the sanitary measures that were still in place,
declaring the last wave of contagions over or even proclaiming the end of the epidemic
itself.

Unfortunately, persistent inflation is the other common denominator in the region,
excluding Brazil, the only country with deflation.

In the political arena, the most important news included the complaint filed by the
Peruvian Public Prosecutor's Office against President Pedro Castillo for alleged
criminal acts and the advance to the second round of the Brazilian presidential
elections of Lula da Silva and Jair Bolsonaro.

In Chile, talks continue to define the procedure by which the second attempt to create
a new constitution would be carried out, while the debate in Argentina focuses on the
possibility of eliminating the PASO elections.

Dialogue and the search for pacts also mark the current situation in Ecuador, where the
government and indigenous movements have so far reached 143 agreements on
various issues. Along the same lines, the Mexican government and the country's
private sector have reached several commitments with the aim of reducing the effects
of inflation on the family economy.

The tax reform, a key project of President Gustavo Petro of Colombia, has passed the
first filter and everything indicates that it will be approved in a short time. Finally, the
IMF is optimistic about the Bolivian economy, forecasting GDP growth of up to 4.1% by
the end of 2022.
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Peru's president, Pedro Castillo, has been
accused by the public prosecutor of
alleged criminal acts through a
constitutional complaint. In addition,
changes continue in the executive branch,
with 72 ministers sworn in during the
nearly 15 months of government. On the
other hand, the legislature elected José
Williams as the new president of
Congress after the departure of Lady
Camones. Economic growth predictions
are again projected to fall, although formal
employment figures are improving.

The talks between the Ecuadorian
government and CONAIE are in the final
stretch after reaching at least 143
agreements. Likewise, it will soon be
known whether the Constitutional Court
will approve the questions sent by the
Executive to carry out a referendum.
Meanwhile, insecurity continues to be the
main social problem and the country has
one of the best inflation rates in the
region.

One of the Colombian government's key
projects, the tax reform, has passed its
first filter. Everything seems to indicate
that it will finally be approved in the near
future. Venezuela and Colombia reopened
their borders after almost 7 years of
closure, resuming diplomatic and
commercial relations. Inflation remains in
double digits and the problem of land
invasion continues. The government takes
the first steps towards agrarian reform
and talks begin with the ELN to reach a
peace agreement.

One of the most debated issues in
Argentina is the possibility of eliminating
the Primary, Simultaneous, Open and
Compulsory (PASO) elections for next
year's elections. Sectors close to the
government support the measure, while
the opposition is mostly against it.
President Fernández made cabinet
changes, appointing three new ministers.
Inflation reached 7.1% in August, but the
effects of exchange rate instability were
mitigated.

Talks continue between Chile's political
formations to define the procedure for
drafting a new constitution. For the time
being, the most frequently mentioned
formula is a convention composed of civil
society and constitutional experts to
accompany the process. In addition, the
return to mandatory voting is being
debated in Congress. Inflation is at its
highest level since 1992 and the
government is launching a programme to
combat rising crime.

The first round of Brazil's presidential
elections ended in victory for Lula da Silva,
who received 48.43% of the vote. In
second place was Jair Bolsonaro with
43.2%, but beating the polls and forcing a
second round. Polls now continue to place
the former president as the likely winner,
with a lead of around 10 points over the
incumbent. The country recorded
deflation for the third consecutive month
and the unemployment rate fell to 8.9%.
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The Mexican government presented
several agreements with the private
sector aimed at reducing the effects of
inflation on the household economy. The
agreed measures are mainly based on
price controls by the business sector and
on the reduction of regulatory and
logistical costs. However, media attention
focused on the Congress of the Union,
where a reform was approved that will
allow the Armed Forces to continue
participating in public security tasks until
2028.

Bolivia's 2019 presidential elections were
apparently fraudulent, according to a
report by the Organisation of American
States. The document points to Evo
Morales as the instigator. While the IMF
downgrades growth projections for the
region, it is optimistic about the Bolivian
case. International drug trafficking is
taking control of territories in the country,
leading to an increase in violence. Finally,
the lowest number of new Covid-19 cases
since the pandemic began has been
recorded.
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POLITICAL CONTEXT

The Public Prosecutor of the Nation presented a
constitutional complaint against the President of
the Republic, Pedro Castillo, for alleged crimes of
criminal organisation, influence peddling and
collusion. The document was submitted to the
Congress of the Republic, where it will continue its
regulatory process.

In addition, the president has sworn in 72 ministers
in his almost 15 months in office, a figure that
constitutes an all-time record. The defence and
transport portfolios have been the last to undergo
changes, while the ministries that have undergone
the most changes are those of the interior and
foreign affairs.

On the other hand, the legislature elected José
Daniel Williams Zapata, a congressman from
Avanza País, as the new president of Congress.
This change comes after the unexpected departure
of Lady Camones for alleged illicit acts during her
short term in office.

The last Regional, Provincial and District Elections
gave Rafael López Aliaga as Mayor of Metropolitan
Lima. The virtual alderman has the support of the
private sector due to his professional career and his
position as an opinion leader close to the business
community. Among his main electoral proposals
are transport reform, crime reduction and the
construction of major works. He announced that he
will lead the opposition against the Executive from
the municipality.

ECONOMIC CONTEXT

The Central Reserve Bank (BCR) projects that GDP
will grow by 3% at the end of 2022, which
represents a lower rate than the 3.1% estimated in
June. Meanwhile, the National Institute of Statistics
and Informatics (INEI) reported that the Peruvian
economy barely grew by 1.41% in July, the lowest
rate since February 2021.

On the other side, inflation is expected to stand at
7.8% at the end of the year according to the BCR,
due to an increase in the prices of imported goods
and the impact of the executed depreciation. It is
projected to reach the target range of between 1%
and 3% inflation by the second half of 2023.

Peru

SOCIAL CONTEXT

The Ministry of Labour and Employment Promotion
(MTPE) reported that formal public and private
employment in the country increased by 7.2%
during July compared to the same month in 2021.
The result represented an increase of 361,000 jobs,
bringing the formal labour force to 5.4 million
workers.

The MTPE also reported that the number of private
sector firms reporting workers on the payroll
continues to grow, expanding by 7.9% in July 2022
compared to the same month last year.

HEALTH CONTEXT

Covid-19 infections and deaths dropped
significantly at the national level, prompting
health authorities to announce the end of
the fourth wave. Taking into account the
low numbers, the government announced
that the use of face masks will only be
mandatory in hospitals, public transport
and for those who present symptoms of
coronavirus, and will no longer be
mandatory in open spaces. In the same
vein, only the vaccination card must be
presented when people enter the country.

At the same time, cases of monkeypox
continue to increase. The Pan American
Health Organisation donated
complementary supplies to the National
Health Institute for the early diagnosis of
the disease.
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POLITICAL CONTEXT

14 October was the closing date for the talks
between the executive and the indigenous
organisations. According to the Government
Ministry, there are at least 143 agreements.
CONAIE indicated that they will analyse them with
their bases for the November assembly, which
would postpone, if there are any, future
mobilisations. Meanwhile, the demonstrations
called in September by the workers' union and the
peasantry had little impact.

The government has proposed a constitutional
referendum and a popular consultation. The former
aims to amend articles of the constitution, while the
latter seeks to carry out legal reforms with the
support of the citizens at the elections. To do so,
the Constitutional Court must approve the
questions sent by the Executive for this purpose.

The Contentious Court did not give way to a new
petition for the recall of President Guillermo Lasso's
mandate, pointing out that the Government Plan is
multiannual, so there would be no non-compliance
so far.

ECONOMIC CONTEXT

The Government participated in the "Open for
Business" event held in Madrid with the aim of
attracting USD 40 billion in foreign investment over
the next four years.

On the other hand, the Minister of Production, Julio
José Prado, indicated that the technical
negotiations on the trade agreement between
Ecuador and Mexico, which is necessary to become
a member of the Pacific Alliance, have been
completed. In addition, the president of the
Assembly, Virgilio Saquicela, presented an
investment bill that would have the support of all
the legislative benches, as well as the executive.

Inflation reached 4.12 per cent in September.
Despite this, Ecuador is the country with the best
budgetary results in the region and maintains a
good balance in its fiscal accounts, according to
the World Bank.

Ecuador

SOCIAL CONTEXT

The disappearance and murder of lawyer María
Belén Bernal at the Police College shocked the
population. Her ex-partner, Germán Cáceres, is the
main suspect. The case caused an intense crisis
that led to the departure of former Interior Minister
Patricio Carrillo, who has been replaced by Juan
Zapata.

In the last month there have been two new prison
massacres. In one of them, Leandro Norero, one of
the main drug lords in Ecuador, was murdered. The
incident has led to violence on the streets, where
there have been clashes between gangs.

The Minister of Economy, Pablo Arosemena,
reported that the government will pay USD 300
million to the IESS, in order to cover part of the debt
corresponding to the VAT refund and outstanding
contributions for the health care of retirees.

HEALTH CONTEXT

After managing to control the sixth wave of
Covid-19 infections, the government
declared that Ecuador had overcome the
pandemic. Now the concern of specialists
is focused on the medium- and long-term
consequences that the coronavirus could
cause.

87.7 per cent of the population has
received the first vaccine and 84.4 per cent
the second. While 3 million people have
received the third dose and 2 million the
fourth.

Besides, 142 cases of monkeypox have
been reported nationwide. The provinces
with the most cases are: Guayas (53),
Pichincha (45), and Azuay (19). The highest
number of transmissions are identified in
men and health authorities reported that 47
cases have been discharged, 92 are in
isolation, two are hospitalised and one has
died.
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POLITICAL CONTEXT

The arrival of Gustavo Petro to the Colombian
presidency has generated changes in international
policy, the main one being the resumption of
diplomatic and commercial relations with
Venezuela.

After seven years of closure of the border shared by
the two countries, which is connected at eight
points along a 2,341-kilometre stretch, it has been
reopened. As a result, trade is returning to the
border areas and between the two countries.
According to projections, the reactivation will allow
economic movements of USD 1 billion by the end
of the year. Chemicals, food, beverages, tobacco,
iron and steel are some of the most traded
products between Venezuela and Colombia.

Cargo transport and air borders will also resume
operations as transport agreements between the
two countries are regulated. In addition, the
Colombian government has committed to
standardise the diplomas of Venezuelan
professionals and expects its counterpart to do the
same, in order to facilitate access to the labour
market for citizens of both countries.

ECONOMIC CONTEXT

The inflationary cycle is projected to peak at 11.8
per cent. This percentage will fall in 2023, but will
remain in double digits and above the target. The
phenomenon would be due to several elements,
notably the global economic slowdown, the rise in
the cost of raw materials that has mainly affected
energy and agricultural inputs, and some domestic
uncertainty in the country.

This last factor is directly related to the recent
approval, in the first debate, of the tax reform
proposed by the government. The second and final
vote is still pending before it can enter into practice.
If it is finally approved, which is the expected
outcome, several economic analysts believe that its
first effects would be a moderation in private
consumption, a decrease in investment and
exports, and a widening of the labour gap between
formal and informal work.

Colombia

SOCIAL CONTEXT

Land invasion has become a particularly important
issue for the government, and the president and his
cabinet have focused on finding solutions. For this
reason, Vice-President Francia Márquez travelled to
the Cauca region to hold talks with indigenous and
Afro-descendant communities. The president's
presence was initially confirmed, but in the end she
did not attend.

Moreover, the government reached an agreement
with the Colombian Federation of Cattle Ranchers
to purchase three million hectares of land. These
lands, owned by cattle ranchers, would be destined
for landless or landless peasant families. This
measure is seen as the first step towards agrarian
reform.

Representatives of the government and the ELN
met in Venezuela to advance the talks in order to
set in motion the process that would lead to a
peace agreement.

HEALTH CONTEXT

Colombia is in the so-called safety zone as the
number of Covid-19 infections and deaths is
below the defined limits. The Ministry of Health
is monitoring for more than 20 weeks before
the country can be considered to have entered
a stable endemic phase.

Furthermore, the onset of the winter season
has led to a number of patient visits for acute
respiratory infections. Faced with the
possibility of becoming a risk to public safety,
the Bogotá mayor's office has warned that if
the epidemiological surveillance system
registers high levels, it will declare a yellow
alert, and the use of masks in enclosed areas
will be considered.
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POLITICAL CONTEXT

One of the most debated issues is the possible
elimination of the Primary, Simultaneous, Open and
Compulsory (PASO) elections for next year's
elections. While sectors close to the national
government propose suspending this electoral
phase, opposition parties advocate maintaining it.

Internal debates continue within the political forces.
While these have not been made public in the
government coalition "Frente de Todos", they have
not been made public in the opposition "Juntos por
el Cambio" (Together for Change). In this sense, the
national deputy for the province of Buenos Aires,
Facundo Manes, criticised the administration of
Mauricio Macri, and the governor of Jujuy, Gerardo
Morales, urged the former president to compete in
an internal opposition election in 2023.

President Alberto Fernandez made changes to his
cabinet, appointing three women as the new
ministers of: Labour, Employment and Social
Security; Women, Gender and Diversity; and Social
Development. The portfolios were left vacant
because of the instability that continues to affect
the executive branch due to disagreements
between the president and Vice-President Cristina
Fernández.

ECONOMIC CONTEXT

Inflation reached 7.1% in the month of August,
while the cumulative figure for the first eight
months of 2022 was 56.4% and for the rolling year
it reached 78.5%, according to data from the
National Institute of Statistics and Censuses.
Consumption fell by 7.3% in August despite
increases in tax collection, employment generation
and industrial production. Public and private
projections agree on economic growth of 4% for
this year.

Among the main priorities on the agenda of the
Ministry of Economy, led since August by Sergio
Massa, are the fulfilment of the goals set by the
agreement with the International Monetary Fund
and the release of loans from the Inter-American
Development Bank.

Due to differences in the government coalition, the
so-called tariff segmentation has not yet been
implemented, so sharp increases in the price of
electricity, gas and water services are expected in
the coming months.

Argentina

SOCIAL CONTEXT

Inflation, unemployment and economic instability
are at the top of the list of Argentines' main
concerns, coinciding with the increase in the price
of basic goods. In this sense, the middle and lower
classes have suffered the most from the sharp rise
in the price of food, clothing, tourism and housing.
In addition to the government's restriction on the
purchase of US dollars for savings and the rise in
utility rates.

Foreign exchange liquidation by exporters was
boosted by the soybean dollar, a specific exchange
rate for agricultural producers. It occurred in a
positive context in the external market due to the
increase in the international price of commodities,
such as wheat, soya and maize.

For several weeks there was a conflict between the
Chamber of the Tyre Industry and the trade unions
of the sector's workers. The parties resolved it with
a wage increase of 16% for the fifth tranche of the
year's review, for a total increase of 66%.

HEALTH CONTEXT

The health authorities decided to end the
compulsory use of masks, considering that
the current epidemiological situation is
positive. They highlighted the progress in
vaccination coverage, which is reducing the
incidence of serious illness and mortality.

On the other hand, the Ministry of Health
detected an outbreak of Legionella in the
province of Tucumán with more than 150
cases, as well as 5 deaths due to bilateral
pneumonia in a private sanatorium.
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POLITICAL CONTEXT

Talks continue between political formations to
determine the formula for the drafting of the new
constitution. The right-wing parties are still defining
their conditions for the process, while part of the
centre-left has declared its desire for a participatory
and parity-based process. They propose that a
Committee of Experts should accompany the newly
elected constituents, while those who participated
in the last drafting would not be eligible for re-
election. Although no agreement has yet been
reached, the most frequently mentioned option is a
convention composed of civil society and experts
to accompany the process.

After the plebiscite, the debate on whether
mandatory voting should be reintroduced in
Congress, not only for the referendum on a new
constitution, but also for any future elections. The
Chamber of Deputies and Chamber of Deputies
called on the Senate to give priority to a bill
presented in 2019 on this issue. In the same way, a
group of senators asked the government to
urgently discuss such a bill, in order to motivate
and promote greater citizen participation in the
elections.

However, not all parliamentarians agree with this
measure, pointing out that mandatory participation
only benefits one political sector. Meanwhile, there
is a diversity of opinions from the citizenry.

ECONOMIC CONTEXT

The almost 500 companies that report to the
Financial Market Commission have recorded an
increase in activity of 63.96% in the first half of the
year compared to the same period last year,
reaching USD 25,548 million, while revenues rose
32% to USD 199,488 million.

By sector, telecommunications experienced the
highest growth of 246% to USD 556 million. It was
followed by salmon farming, up 155% to USD 252
million, and electricity, which grew 24% to USD
1,162 million. Banking led in profits in the first half
of the year with USD 3,550 million, an increase of
68.46% compared to the same period in 2021.

Chile

In August the CPI rose by 1.2%, bringing the year-
on-year increase to 14.1%. This is the highest
increase since September 1992. The figure places
Chile as the third country in Latin America with the
highest inflation, only surpassed by Venezuela and
Argentina. Economists say this reflects that the
country "overextended" itself with fiscal support,
such as the universal IFE delivered in 2021, which,
together with pension fund withdrawals, overheated
the economy. Moreover, prices have risen by 9.9%
so far this year, much higher than the Central
Bank's target of 3%.

SOCIAL CONTEXT

To tackle the increase in crime in the country, the
government has launched the programme "More
Security, More Community" through the Minister of
the Interior. The project seeks to combat crime and
the public's perception of insecurity, in addition to
recovering public spaces. To this end, the initiative
aims to provide a rapid response to the needs of
municipalities, which claim to lack sufficient
resources to combat crime.

Through a joint effort between the Undersecretariat
for Crime Prevention and the Undersecretariat for
Development, more than USD 32 million will be
injected into this project, which has as concrete
actions the installation of CCTV cameras and the
increase of public lighting.

HEALTH CONTEXT

The Ministry of Health announced the end
of the mobility pass and the mandatory use
of masks, thanks to the favourable
epidemiological scenario, the high
vaccination coverage and the incorporation
of the Covid-19 vaccine into the National
Immunisation Programme, among others.

In this new phase, the use of masks
remains mandatory in all healthcare
establishments, and is recommended in
places where there may be crowds, such as
at events or in public and private transport.
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POLITICAL CONTEXT

Luiz Inácio Lula da Silva and Jair Bolsonaro will
contest the second round of the presidential
elections on 30 October. In the first round, Lula, of
the Workers' Party, was the candidate with the
most votes, receiving 48.43% of the vote. Jair
Bolsonaro, of the Liberal Party, came second with
43.2%, however, he obtained a better result than the
polls predicted.

An Ipec poll published on 10 October gave Lula 51%
of the vote to Bolsonaro's 42%. According to the
opinion institute, with this data, if the elections were
held today, the former president would obtain 55%
of the vote while the current president would
receive 45%.

ECONOMIC CONTEXT

Brazil recorded deflation for the third consecutive
month, something that has not happened in the
country for 24 years. The Broad National Consumer
Price Index was -0.29% in September, according to
the Brazilian Institute of Geography and Statistics
(IBGE). The reduction in fuel prices was once again
the most important deflationary factor. Similarly,
fewer products have become more expensive and
the inflation diffusion index (which measures the
proportion of price index components that
contribute positively to the overall index) rose from
65% in August to 62% in September.

The IBGE also reported that industrial production
fell by 0.6% in August compared with July, although
it grew by 2.8% compared with the same period in
2021. So far this year, this macroeconomic
magnitude has accumulated a fall of 1.3%, and
2.7% in the last twelve months..

Brazil

SOCIAL CONTEXT

In September, the number of indebted families
reached 79.3% of all households in the country,
according to the National Confederation of Trade in
Goods, Services and Tourism. The increase in the
percentage of debtors was 0.3 points in September
compared to August, while the year-on-year
increase is 5.3%. The situation is worse for low-
income families, with indebtedness in households
with incomes below 10 minimum wages exceeding
80% for the first time.

The unemployment rate fell to 8.9% in the quarter
ending in August, leaving 9.7 million Brazilians
looking for work. This is the lowest level since 2015
but, despite this, the number of workers without a
job contract is at a record high since the historical
series began in 2012, at 13.2 million.

The Federal Government announced the
anticipation of the payment of the October
instalments of Auxílio Brasil and, consequently, of
the gas bonus in one week..

HEALTH CONTEXT

Data indicate that 170.9 million Brazilians
are fully immunised having received the
second dose or unidose of Covid-19
vaccine. This number represents 79.59 per
cent of the country's total population. In
addition, 104.7 million booster doses have
been administered to 48.72% of Brazilians.

In terms of the vaccine-eligible population
over 3 years of age, 90.83% are partially
immunised, 85.43% are fully immunised,
and 58.25% of those over 12 years of age
have received the booster dose..
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POLITICAL CONTEXT

The Congress of the Union has focused media
attention in recent days on the approval of a
constitutional reform that extends the deadline,
until 2028, for the Armed Forces to continue
participating in public security tasks.

The measure establishes the creation of a
Bicameral Commission to monitor the activities of
the Armed Forces in these tasks, the appearance of
the security cabinet and the submission of biannual
reports. It also provides for the allocation of
resources to strengthen security institutions at
municipal and state level from 2023.

Tatiana Clouthier resigned as head of the Ministry
of Economy, and Raquel Buenrostro was appointed
as her replacement by President López Obrador.
Buenrostro was the head of the Tax Administration
Service, a position that will now be filled by Antonio
Martínez Dagnino, who until now was the General
Administrator of Large Taxpayers.

ECONOMIC CONTEXT

According to the Bank of Mexico, the exchange rate
stands at 19.93 pesos per USD.

The National Institute of Statistics and Geography
reported that food prices registered an annual
increase of 14.42% in September compared to the
same period last year, the highest figure in 23
years. Livestock products have risen by 15.79%,
especially: eggs with 33.49%, chicken, 14.98%, fish,
14.74%, beef, 12.87% and pork, 9.21%.

As for energy products and services, the price of
domestic gas registered an increase of 27.41%,
electricity 11.79%, regular petrol 7.41% and
premium petrol 7.87%.

In view of these figures, the Ministry of Finance and
Public Credit hopes to reduce the consequences of
general inflation, which at the end of September
was 8.7% and has had an impact on the economy
of Mexican families, with the signing of the Opening
Agreement against Inflation and Cost (Apecic). This
new pact between the government and the private
sector is based on measures such as freezing
prices and reducing regulatory and logistical costs.

Mexico

SOCIAL CONTEXT

Before presenting the Apecic, the government and
the business sector had signed the Package
against Inflation and Cost (Pacic) with the aim of
counteracting the effects of inflation. It involved
agreeing on the price of 24 products in the basic
food basket, a maximum value of USD 52 until
February 2023, and a freeze on road tolls in the
country.

In addition, the Ministry of Finance and Public
Credit established that during the term of the
agreement the export of white corn, sardines and
some scrap metals such as aluminium would be
prohibited.

HEALTH CONTEXT

The government published an update of
the measures to prevent the spread of
Covid-19, removing the mandatory use of
facemasks and sanitary mats in enclosed
spaces where the distance of at least 1.5
metres can be maintained. However, the
recommendation continues to recommend
the use of facemasks in both open and
enclosed spaces when there is high
exposure to known or suspected sources
of Covid-19, such as hospitals, health
centres or public transport.

At the same time, the health authorities
launched the influenza vaccination
campaign for the general population on 3
October.
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POLITICAL CONTEXT

The final report prepared by the OAS Electoral
Observation Mission concluded that there was
electoral fraud in the 2019 presidential elections.
The report was sent to the United States Congress
where it was ratified, also pointing out that former
president Evo Morales was the promoter of the
event.

Besides, the Inter-institutional Committee of Santa
Cruz announced an indefinite strike for 22 October,
demanding that the Population and Housing
Census be carried out in 2023, and not in 2024 as
planned. The news has prompted several unions to
express their concern and call on the government
and the sectors involved to reach agreements in
order to avoid a stoppage of activities.

It is 40 years since the recovery of democracy in
Bolivia and its transformation into a Plurinational
State, despite the various political crises that
caused the population to act as it did in 1982 at the
ballot box.

ECONOMIC CONTEXT

The World Bank's new report 'New Approaches to
Closing the Fiscal Gap' forecasts Bolivian GDP
growth of up to 4.1 per cent by the end of 2022.
This figure is close to that projected in the Fiscal
Financial Programme, carried out by the Ministry of
Economy and the Central Bank of Bolivia, with an
expected increase of 5.1 per cent until December
2022.

The national government has declared that the
country's economic stability is guaranteed and that
its policy will be the same as that which has been
applied since Evo Morales' term in office, claiming
that the results have been positive. However,
economic analysts point out that this economic
model is no longer viable because the resources
according to which it was programmed have been
exhausted.

The best performing sectors are transport and
storage, electricity, gas, water, construction,
agriculture, mining and finance. The government
has pointed out that this is the result of an effort to
dynamise the domestic market and maintain
stability despite external factors.

Bolivia

SOCIAL CONTEXT

Several Bolivian territories are being occupied by
Brazilian, Mexican and Colombian drug trafficking
groups, who are reportedly burning forests and
causing environmental damage in order to expand
coca cultivation. In addition, gang confrontation
over territorial disputes has led to increased
violence in the area.

Eight members of Brazil's First Capital Command
were killed in one of the latest incidents, allegedly in
a settling of scores. Meanwhile, the Brazilian
Comando Vermelho has taken control of areas in
Chapare province, close to the national parks on
Bolivia's southern border with Brazil. Even the town
of San Matías, also located on the border, has
become known as "Ciudad Juárez" due to
worsening violence and an increase in the number
of deaths.

HEALTH CONTEXT

The country is beginning to overcome the
fifth wave of Covid-19 with a decrease in
the number of infections. In the last week,
463 new cases were registered, a figure
that represents a 35% reduction at the
national level, according to the Ministry of
Health and Sports. This is the ninth week in
a row of declines, and the lowest since the
pandemic began. Similarly, the case fatality
rate has been reduced to 0.1 per cent.

Despite these facts, the comprehensive
strategy developed by the National
Government will be maintained until the
pandemic can be proclaimed over and, with
it, the end of the health crisis declaration in
force in the country.
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