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Lula da Silva's victory in Brazil consolidates Latin
America's political turnaround

After an intense election campaign, Luiz Inácio Lula da Silva was once again elected
president of Brazil. A victory that represents the consolidation of the political shift that
is taking place in Latin America. In rejection of this result, pro-Bolsonaro
demonstrators gathered at various points around the country, even closing roads.

Some of Lula's ideological allies in the region face complex scenarios. In Peru,
President Pedro Castillo was denounced by the Attorney General's Office for allegedly
leading a criminal organisation within his government. Meanwhile, Gabriel Boric
experienced a significant drop in his popularity, down to 26 per cent approval rating. In
addition, Chile could enter recession in 2023.

Meanwhile, Gustavo Petro completed his first 100 days in office after getting the
legislature to accept the tax reform, the Colombian government's flagship project. For
its part, Mexico's Congress of the Union approved several important measures, such as
the Federal Expenditure Budget 2023 and the reform of the Federal Labour Law.

The current situation in Ecuador was marked by the outbreak of violence provoked by
criminal groups, both inside prisons and on the country's streets. Instability also afflicts
Bolivia, where the city of Santa Cruz has been in an indefinite strike for more than 21
days amid allegations of abuses of power by the police and pro-government groups.

Finally, infighting continues within Argentina's political forces. Now, due to the
announcement of candidacies for next year's presidential elections.
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Peru's president, Pedro Castillo, faces a
new crisis scenario after the Public
Prosecutor's Office filed a complaint
against him. The president has been
accused of allegedly leading a criminal
organisation within his government. In
response, the executive branch argued
that a coup d'état was being plotted
against him and appealed to the OAS,
which will send a commission to analyse
the situation. In the meantime, inflation is
decreasing and good job creation figures
are being recorded. Finally, the Covid-19
restrictions were lifted.

The dialogue between the Government of
Ecuador and the indigenous movements
ended, and the monitoring tables were set
up to ensure compliance with the 218
agreements reached. The Executive
delivered the Budgetary Proforma 2023
that contemplates an amount of USD
31,503 million, while the Legislative
presented a draft Investment Law. The
country is embroiled in an outbreak of
violence caused by wars between
organised crime gangs, both inside
prisons and on the streets.

Gustavo Petro completes his first 100
days as president of Colombia after the
approval in Congress of the tax reform,
the government's flagship project. It is
hoped that its revenue will be used to
carry out social programmes to reduce
the economic gap. A winter storm brings
heavy rains to several areas of the
country, causing the destruction of
infrastructure such as bridges and roads.

Political infighting continues in Argentina,
both within the governing coalition, Frente
de Todos, and within the main opposition
force, Juntos por el Cambio (Together for
Change). These confrontations are taking
place at the same time as the
announcement of candidates for the next
presidential elections in 2023. On the
economic front, inflation reached 83%
during the year, while consumption fell by
around 6%.

Chile's political news was marked by two
important resignations: 1) Raúl Soto as
president of the Chamber of Deputies,
whose succession generated tensions
between political parties; and 2) Irina
Karamanos as first lady. The IMF projects
that the Chilean economy will enter
recession in 2023 while the annual
variation of the CPI fell by almost 1 point
in the last month. In addition, President
Gabriel Boric's approval rating fell by more
than 13 points to 26%.

Luiz Inácio Lula da Silva was re-elected as
president of Brazil after winning the
second round of elections, receiving
50.9% of the vote. In rejection of this
result, supporters of soon-to-be ex-
president Jair Bolsonaro organised street
protests across the country and shut
down roads in at least 23 states. After
months of deflation, the Broad National
Consumer Price Index rose by 0.59% in
October. Unemployment data continued
to improve to the lowest since 2015.
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Mexico's Congress of the Union approved
several important measures. The Federal
Expenditure Budget 2023, which cuts the
allocations for certain public
organisations, while increasing the
resources allocated to pension
programmes; and the reform to the
Federal Labour Law, which extends
workers' holiday days from six to twelve.
Moreover, inflation decreases, as well as
the number of cases per Covid-19, so the
weekly report will no longer be published.

The Bolivian city of Santa Cruz de la Sierra
has been on strike for more than 21 days.
The population is demanding that the
Population and Housing Census be
carried out in 2023, and not in 2024 as
planned. During the protests, abuses by
police and pro-central government groups
against citizens and journalists have been
reported. President Luis Arce presented
his management report showing good
economic figures, such as GDP growth of
4.1 per cent and cumulative inflation up to
September of 1.76 per cent. However, the
IMF ranks Bolivia as the third most
indebted country in the region.
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POLITICAL CONTEXT

The Attorney General's Office accused President
Pedro Castillo of allegedly leading a criminal
organisation within his government. The president
and his close associates are allegedly involved in
influence peddling and collusion. Likewise, it is
presumed that the President would have
obstructed justice. This accusation was presented
by the Public Prosecutor's Office to the
Subcommittee on Constitutional Accusations of
Congress, which will be in charge of processing the
accusation and, if it is approved, it will be sent to
the Public Prosecutor's Office for its regular
procedure.

Faced with this situation, the government asked the
Organisation of American States to activate the
Inter-American Democratic Charter. The executive
argues that a new form of coup d'état is in the
making, and the international body has said it will
send a high-level commission to analyse the
situation described by the president.

ECONOMIC CONTEXT

The National Institute of Statistics and Informatics
(INEI) reported that the economy grew by 1.68% in
August. This would bring the cumulative expansion
in the first eight months of the year to 3.02%. The
three best performing sectors in August were
accommodation and restaurants (10.75%),
transport (8.46%) and construction (5.62%).

On the other hand, inflation reached 8.65% in
October, showing a deceleration after peaking at
9.32% in June this year. This result reveals a
downward trend mainly due to the reduction of
commodities prices at the international level.
According to the Central Reserve Bank, inflation is
expected to decline without causing recession.

Peru

SOCIAL CONTEXT

The Ministry of Labour and Employment Promotion
(MTPE) reported that formal employment at the
national level increased by 6% year-on-year in
August, with the creation of 318,000 more jobs than
in 2021. This result represents a sustained growth
over the last 17 months. The number of formal jobs
in the private sector reported the largest increase,
up 7.4% year-on-year.

On the other side, the consultancy firm Datum
pointed out in a recent survey that 54% of
Peruvians fear unemployment or the bankruptcy of
the business they have started due to the economic
and political crisis. Meanwhile, 33% think that the
economic situation will improve by 2023.

HEALTH CONTEXT

Health authorities agreed to lift the Covid-
19 State of Emergency in early October.
This measure was issued in the midst of a
significant reduction in the number of
infections and deaths nationwide.
According to the government's
announcement, the vaccination card
requirement and the compulsory use of
masks were suspended.

Meanwhile, the number of monkeypox
cases is decreasing and the situation is
normalising at the national level. Besides,
the first batches of vaccine against the
disease are expected to arrive in the next
few days.
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POLITICAL CONTEXT

After the end of the dialogue between the
government and the social movements, monitoring
tables were set up to ensure that the 218
agreements reached are complied with. Despite
this, Gary Espinoza, president of FENOCIN, called
for new demonstrations on 15 November in
Esmeraldas, Guayas and Los Ríos.

The appearance in the Assembly of Carlos Pareja
Yannuzzelli, Minister of Hydrocarbons during the
Correa administration, was the focus of media
attention. The former official explained the way in
which corruption took place in the awarding of
contracts for oil pre-sales and for the purchase of
fuels in Petroecuador. For his part, former vice-
president Jorge Glas could regain his freedom after
the Singue case was declared null and void. In this
way, Glas maintains two firm sentences, and the
unification of years of sentence could play in his
favour.

The popular consultation promoted by the
Executive is moving forward and everything
indicates that it could take place in the next
sectional elections to be held in February of next
year.

ECONOMIC CONTEXT

The Minister of Economy, Pablo Arosemena,
handed over to the President of the Assembly
Virgilio Saquicela the Budget Proforma 2023, which
contemplates an amount of USD 31,503 million. For
his part, Saquicela presented a new draft
Investment Law that would have the support of all
political parties. In its 81 articles and 12 provisions,
the bill focuses on free trade zones, digital
transformation for the simplification of procedures
in Ecuador and foreign exchange outflows.

The sale of Banco del Pacífico was declared void
after the only bid for its purchase was rejected. The
entity, also run by the state, was expecting at least
USD 900 million.

The Consumer Price Index (CPI) increased by
4.02% in October compared to the same month in
2021. Compared to September this year, inflation
rose by 0.12%.

Ecuador

SOCIAL CONTEXT

The government managed to control ward 2 of the
Cárcel del Litoral prison after a wave of violence
broke out both inside the prisons and on the streets
in various parts of the country. The transfer of
prisoners belonging to drug gangs was the cause
of this violent outbreak, which occurred mainly in
Esmeraldas, Guayas and Santo Domingo. The
situation led to the re-declaration of a state of
emergency in these provinces, which have been the
hardest hit by crime.

The National Electoral Council (CNE) drew lots for
the persons designated as members of the voting
boards for the 2023 sectional elections. A total of
279,244 citizens were assigned to the 40,714
boards nationally and abroad. The in-person
population census also began, after 1.3 million
people took the census virtually.

HEALTH CONTEXT

So far, 7.4 million people have received the
third Covid-19 vaccine and 2.3 million have
received the fourth. Furthermore, 87.9 per
cent of the population has received the first
dose and 84.6 per cent have received the
second dose.

The decrease in the number of coronavirus
cases, as well as in the indicators of
hospital occupancy and deaths due to
coronavirus, led to the country being
declared pandemic-free. National and
international circulation is unrestricted, in
terms of health security parameters.
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POLITICAL CONTEXT

President Gustavo Petro completed his first 100
days in office on 15 November with segments of
the private sector somewhat dissatisfied and a
silent political class. Since he took office, the peso
has continued to depreciate against the dollar,
surpassing the COP 5,000 to USD 1 barrier, and
trending upwards. Inflation continues to rise and
the economy's growth projection has been lowered.

Quantitatively, the president's achievements are not
very numerous, which worries his supporters, who
are demanding more concrete actions. Meanwhile,
during this period his opponents have called for
three demonstrations in rejection of his
administration and decisions.

On the other hand, qualitatively, Gustavo Petro has
achieved the approval of the tax reform, the
acceptance of the roadmap for total peace, and
announced the acquisition of 3 million hectares of
land for peasant farmers. These actions are key to
his plan to restructure the state; more on how he
manages to implement them later.

ECONOMIC CONTEXT

The government's flagship tax reform was finally
approved. The debate on the text exposed several
realities of the current situation: a weak opposition
that does not have enough votes in Congress to
stop the executive, a business and trade union
sector that is too inexperienced to confront Petro's
attitude, and a complacent government coalition
that had no major objections to approving a reform
of such magnitude.

The new law, which is expected to raise COP $20
billion, will come into force in the coming weeks. It
changes the way individuals are taxed, imposes
taxes on the energy and hydrocarbon sectors, taxes
beverages and foods considered unhealthy, and
punishes tax evaders with jail time.

The possible effects of the reform on the economy
are so far conjecture. However, high inflation and
the devaluation of the peso would suggest that
there will be a notable increase in the price of the
basic food basket and in the cost of living for
Colombians, especially for the middle and lower
classes.

Colombia

SOCIAL CONTEXT

Colombia is experiencing a winter storm that has
affected nearly 860 municipalities, causing
structural damage and the destruction of bridges
and roads. Hundreds of people have been forced to
abandon their homes in the face of heavy rains that
threaten flooding and landslides. To address the
situation, the government has declared a "national
disaster", allocating COP $2.1 billion for emergency
work. Priority will be given to those affected and to
repairing roads and structures that have been
impacted.

According to reports from the Institute of
Hydrology, Meteorology and Environmental Studies
(IDEAM), the rains will continue until the first
months of 2023. The institution has suggested
taking preventive measures in order to counteract
the impact in certain particularly vulnerable areas.

HEALTH CONTEXT

Both the cases of Covid-19 and the deaths it
has caused are low. This situation, which has
been going on for months, has made it
possible to withdraw measures such as the
compulsory use of masks and restrictions on
capacity. However, progress in the vaccination
rate has also slowed to a near standstill.

At the same time, although the number of
monkeypox cases is not comparable to those
of Covid-19, it represents a public health risk. In
just three months, 3,110 infections have been
reported. So far, the country has not been able
to finalise the purchase of vaccines against the
disease.
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POLITICAL CONTEXT

Nominations for the presidential elections to be
held in 2023 are beginning to be presented. Within
the ruling coalition, "Frente de Todos", the
nominations of Vice-President Cristina Fernández
de Kirchner, Economy Minister Sergio Massa and
the President of the Nation, Alberto Fernández,
were put forward. All of this took place in a climate
of internal criticism of the executive, as evidenced
by the holding of five different events to celebrate
Loyalty Day. In addition, the debate on the
elimination of the Primary, Simultaneous, Open and
Compulsory (PASO) elections intensified.

The main opposition force, "Juntos por el Cambio"
(Together for Change), also suffers from internal
struggles. In particular, the former Minister of
Security, Patricia Bullrich, launched her presidential
candidacy and clashed with the Chief of Cabinet of
the City of Buenos Aires (CABA), Felipe Miguel,
during an event. The former governor of the
province of Buenos Aires, María Eugenia Vidal, and
the head of government of CABA, Horacio
Rodríguez Larreta, also presented their candidacies.

Within the government, three new ministers were
appointed and Juan Manzur, head of Cabinet, will
soon leave his position.

ECONOMIC CONTEXT

Inflation reached 6.2% in September, while the
cumulative figure for the first eight months was
66.1% and for the current year it reached 83%,
according to data from the National Institute of
Statistics and Censuses. Consumption fell by
around 6% in September, despite improvements in
tax collection, employment generation and
industrial production. Meanwhile, the new
electricity, gas and water tariffs are being applied
as of this month, with segmented increases.

Labour and wage negotiations between companies
and workers set the agenda. It is worth highlighting
the agreement reached by the Truck Drivers Union,
over 100% for the whole year, which conditions the
average of the next wage agreements in other
sectors.

Argentina

At the same time, the debate on the Budget 2023,
which was passed by the Chamber of Deputies,
was held. According to the Congressional Budget
Office, it increases the original spending foreseen in
the bill by 567.7 billion pesos (USD 3.5 billion),
which represents 0.4% of GDP. However, there are
reductions in Social Development, Health,
Education and Public Works.

SOCIAL CONTEXT

Among the main concerns of Argentines are
insecurity and unemployment, but inflation tops the
list due to its consequent increase in the price of
products in the family basket. The middle classes
were the most affected by this rise in food, clothing,
tourism and housing. This is in addition to the
restriction on buying dollars for savings and the rise
in utility bills and rents.

In this context, the government has implemented a
social assistance programme aimed at the most
vulnerable sectors of the population, those below
the indigence line, which involves a monetary
assistance of 45,000 pesos (USD 280).

Despite the implementation of the so-called "soy
dollar", a specific exchange rate for agricultural
producers, due to the current context of droughts, a
loss of USD 300 million is expected for the sector,
according to estimates by the Secretariat of
Agriculture, Livestock and Fisheries..

HEALTH CONTEXT

Argentina has had more than 130,000
deaths from Covid-19 and 9.7 million
infections since the start of the pandemic.
The Ministry of Health of the Nation
indicated that 240 people are hospitalised
in intensive care units, with a percentage of
adult bed occupancy in the public and
private sector, for all pathologies, of 40.2%
in the country.
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POLITICAL CONTEXT

Raúl Soto resigned as president of the Chamber of
Deputies, effective 7 November. According to the
pact made by the ruling party, he was to be
replaced by Karol Cariola, a deputy from the
communist party. However, this did not happen,
straining relations between the parties and
provoking negotiations over the election of this
post. In the end, in the face of strong opposition
from the centre-left and the right, it will be Vlado
Mirosevic, deputy of the Liberal Party, who will
preside over the Chamber.

Irina Karamanos, who will leave the post at the end
of the year, also announced her resignation as first
lady. All competences of the post will be divided
among different ministries.

The Senate approved the Trans-Pacific Partnership
Comprehensive and Progressive Agreement
(TPP11) on economic integration in the Asia-Pacific
region. The vote divided opinions within the ruling
party, with some legislators voting in favour and
others against. President Boric had expressed his
opposition to the agreement during his time as a
member of parliament, but he will have to abide by
the legislature's decision. However, he will have the
power to agree side letters in bilateral agreements
with other member countries on matters that do
not alter the content of the treaty.

ECONOMIC CONTEXT

According to data from the International Monetary
Fund (IMF), Chile would be the only country in Latin
America and the Caribbean to suffer a decline in
GDP. The IMF projects that the economy will grow
by 2 per cent in 2022, up from the 1.8 per cent
estimated in July. Nevertheless, it expects a fall that
could mean a contraction of 1.3 per cent in 2023.
This same forecast was anticipated weeks ago by
the World Bank, pointing to Chile as the Latin
American country with the lowest expected
economic growth.

The annual rate of change of the CPI fell by 9
tenths of a percentage point in October, from 13.7%
to 12.8%. In the cumulative 2022, inflation stands at
11.4% after increasing by 0.5% during the month.
This improvement would be the result of the
actions taken by the Central Bank, such as
increasing the Monetary Policy Rate (MPR)
progressively. The CPI is expected to continue to
fall in the coming months.

Chile

SOCIAL CONTEXT

18 October marked the third anniversary of the
2019 social uprising. Citizens once again showed
their discontent in the streets, especially on issues
such as inequality, health and pensions. Once again
there were violent situations during the day in
certain sectors of the country, with the Plaza Italia
area of the capital being the most affected by
various criminal acts. Nonetheless, the
undersecretary of the Ministry of the Interior,
Manuel Monsalves, supported the actions of the
Carabineros de Chile in the area of public security.
He also pointed out that there were fewer
disturbances compared to last year's
commemoration.

The increase in crime is of serious concern to
Chileans, who are now more critical of security
issues. After the public's poor assessment of state
security forces years ago, they are now perceived
as necessary. The population is calling for more
resources to be allocated in this area to combat
insecurity and organised crime. According to a
survey conducted in October, 61 per cent of
Chileans identify crime as the issue that worries
them most. In addition, the president's approval
rating fell by more than 13 points to 26 per cent.

HEALTH CONTEXT

In October, the so-called "Opening
Scenario" began, without mandatory use of
masks, capacity limitations or the need for
a Mobility Pass. Despite the resulting
increase in the number of cases, the
Ministry of Health is not considering a
return to more restrictive phases for the
time being.
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POLITICAL CONTEXT

After one of the fiercest electoral contests since the
return of democracy and a turbulent campaign,
Luiz Inácio Lula da Silva of the Workers' Party was
once again elected president of the Republic. He
won with 50.9% of the vote (60.3 million), defeating
Jair Bolsonaro of the Liberal Party, who received
49.1% (58.2 million) in the second round.

After Lula da Silva's victory, thousands of
demonstrators took to the streets in almost all the
country's capitals in events in favour of Jair
Bolsonaro and in rejection of the election result. At
the same time, pro-Bolsonaro transport groups
closed roads in at least 23 states and the Federal
District for the same reason. Finally, the incoming
ex-president condemned the demonstrations that
impede the population's "right to come and go".

Amid pressure and speculation over who the
ministers of the new government will be, the
president-elect has made it clear in talks with allies
in Brasilia that he will announce the team in
December. However, there may be two exceptions
and the people who will hold the portfolios of the
Ministry of the Environment and the Ministry of
Indigenous Peoples will be revealed earlier.

ECONOMIC CONTEXT

The National Broad Consumer Price Index (IPCA),
considered the country's official inflation, rose by
0.59% in October, according to the Brazilian
Institute of Geography and Statistics (IBGE). The
rise followed three consecutive months of deflation,
with HICP falls of 0.68%, 0.36% and 0.29% in July,
August and September respectively.

As a result, cumulative inflation for the year
reached 4.7%, while over the last 12 months it was
6.47%. The main factor influencing the overall index
was the price of food, which rose by 0.72%. In
October 2021, HICP growth was 1.25%.

Retail sales grew by 1.1% between September and
August according to the IBGE. Compared to the
same period last year, the increase was 3.2%. So
far this year the sector has accumulated an
increase of 0.8%, but in the last 12 months there
has been a fall of 0.7%.

Brazil

SOCIAL CONTEXT

The price of the basic food basket in the São Paulo
metropolitan region increased again. According to a
study by Precifica, it rose by 3.41% from September
to October in the region, from R$ 613 (USD 115) to
R$ 634 (USD 120). This was the first such increase
after months of deflation.

The unemployment rate fell to 8.7% in September,
the lowest level since 2015, and 9.5 million people
of working age are unemployed. Despite this
decline, the number of workers without a contract
is at a record high, with 13.2 million Brazilians out
of work.

Congress approved the provisional measure that
frees up the resources necessary for the
government to pay the R$600 (USD112)
instalments of the Auxílio Brasil social programme
until the end of the year.

HEALTH CONTEXT

Brazil has recorded a higher number of
Covid-19 cases, with a 63% increase
between the last two weeks of October and
the first two weeks of November. This
upward trend is thought to be associated
with the circulation of the BQ.1 variant in
the country.

According to published data, 171.7 million
Brazilians have received the two doses or
unidose of the vaccine, representing about
80 per cent of the country's total
population. The booster dose has been
administered to 105.4 million people, 49%
of Brazilians.
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POLITICAL CONTEXT

The Congress of the Union approved the Federal
Expenditure Budget 2023, which will cut the
allocations for decentralised public bodies such as
the National Electoral Institute (INE), the Judiciary
and the Legislative Branch. At the same time, it will
increase the resources allocated to the Welfare
Secretariat for pension programmes for the elderly
and people with disabilities.

The Chamber of Deputies began the discussion
and analysis of more than 100 initiatives on
electoral matters, which has generated diverse
reactions among the main actors and political
parties, opinion leaders and academics in the
country. President López Obrador proposes
eliminating the INE, creating the National Institute
of Elections and Consultations (INEC),
democratically electing electoral councillors and
abolishing public funding for political parties.

The president announced changes in his cabinet.
Jorge Arganis Díaz Leal, who had requested a
temporary leave of absence as Secretary of
Infrastructure, Communications and Transport
(SICT), will step down due to ill health. Jorge Nuño,
who had served as undersecretary of Infrastructure
of the same institution and has been in charge of
the office since 7 September, will take over as head
of the SICT.

ECONOMIC CONTEXT

According to the Bank of Mexico, the exchange rate
stands at 19.58 pesos against the dollar.
Meanwhile, according to data from the National
Institute of Statistics and Geography (INEGI), the
inflation rate stood at 8.41% at the end of October,
0.29% lower than the 8.70% recorded in September.

Processed foods such as wheat and corn flour,
white bread, boxed bread and pasta soup reported
an annual increase of 27.17%. Agricultural products
such as orange, potato, pumpkin, melon,
watermelon, green tomato and onion had an
increase of 14.25%. Livestock such as eggs,
chicken, fish, pork and beef increased by 15.61%.

Mexico

With regard to the group of energy products and
services, the annual increase in the cost of
domestic gas was 26.99%. Electricity rose by
10.54% and regular and premium petrol by 8.52%
and 8.31%, respectively. Finally, the price of
package tourist services increased by 14.4% and air
transport by 11.49%.

SOCIAL CONTEXT

The Senate of the Republic approved a reform to
the Federal Labour Law. The measure establishes
the extension of holiday days from six to twelve as
of the first year of work. Moreover, from the sixth
year onwards, it will increase by two days for every
five years worked, up to 32 days for more than 31
years of service.

The bill was submitted to the Chamber of Deputies,
where it will have to be ratified and then sent to the
head of the Executive. The executive may
subsequently issue the decree in the Official
Journal of the Federation (DOF).

HEALTH CONTEXT

President López Obrador announced the
suspension of the so-called "Pulse of
Health", the weekly report on new Covid-19
infections. After four months of reduction
in the number of transmissions, the report
will be made every 15 days, mainly focused
on the new public health system.

This decision has been taken just a few
weeks before the onset of winter, despite
the fact that a possible sixth wave of
coronavirus could still be on the horizon.
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POLITICAL CONTEXT

The city of Santa Cruz de la Sierra has been on
indefinite strike for more than 21 days. The
community is demanding that the Population and
Housing Census be carried out in 2023, and not in
2024 as planned. Given the lack of response from
the government, the mobilisations continue. They
have been joined by the city of Tarija and three
regions where hunger strikes are taking place.

President Luis Arce presented his management
report, declaring that his economic policy is a cause
for admiration by the international community. He
pointed to favourable indicators such as GDP
growth of 4.1 per cent, cumulative inflation up to
September of 1.76 per cent and the high level of
exports of USD 10.6 billion. He also indicated that
Bolivia's external debt as of June 2022 stood at
28.9% of GDP.

However, he did not refer to the fall of Net
International Reserves below USD 4 billion, the high
cost of hydrocarbon subsidies and the high fiscal
deficit. Furthermore, according to an IMF report,
total public debt was 86.1% of GDP, making Bolivia
the third most indebted country in the region.

ECONOMIC CONTEXT

The indefinite civic strike in the city of Santa Cruz
and a blockade by pro-government social and trade
union organisations could cause a slowdown in
economic expansion, officially projected at 5.1 per
cent for this year. Bolivia's GDP grew by 3.97% in
the first quarter of the year.

Economy Minister Marcelo Montenegro told a press
conference that the protests in Santa Cruz are
causing an estimated loss of USD 35 million a day.
As a result, he said that the 20-day strike would
have caused a loss of around USD 700 million.

On another front, international reserves registered a
20% reduction in the first nine months of this year.
Experts warn that this drop is due to public
investment and hydrocarbon subsidies.

Bolivia

SOCIAL CONTEXT

Police and pro-government groups have been
accused of abuse of power against citizens and
journalists during the indefinite civic strike that has
been taking place in Santa Cruz in recent weeks.
Human Rights Watch denounced the aggressions
suffered by reporters covering the demonstrations
and has called on the executive and judicial
authorities to investigate all these incidents.

At the same time, the Ombudsman, Pedro
Callisaya, called on the "actors in the conflict" to
seek a solution to pacify the country. He referred to
different situations experienced in the department
of Santa Cruz, from physical aggressions to deaths,
and demanded that dialogue be resumed and that,
if necessary, facilitators be brought in to achieve a
solution.

HEALTH CONTEXT

Five diseases that were thought to have
been almost eradicated have re-emerged.
They are leprosy, coqueluche or whooping
cough, rubella, leishmaniasis and human
rabies. According to specialists, there are
two main causes for this return: the effect
of the Covid-19 pandemic and the
deterioration of health surveillance. In view
of this situation, the government declared
an epidemiological alert for the resurgence
of these diseases.

On the other hand, according to the Central
de Pueblos Indígenas de La Paz (Cpilap),
71.3% of people from the indigenous
peoples in the north of the capital have
mercury levels in their bodies above the
medical recommendations.
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