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Latin America is going through a phase of political reforms 
between expectation and uncertainty

Reforms proposed by the current Latin American governments have marked last
month's agenda. In Mexico, the electoral action that seeks to take the Instituto
Nacional Electoral’s power has entered into force, awakening all kinds of reactions and
the manifestation of more than 500,000 people who came out to protest. The president
of Chile Gabriel Boric faces another setback after performing a year in power, since his
tax reform was rejected by the Chamber of Deputies. On the other hand, in Colombia
the text of the labor reform is expected to be ready to be presented to Congress.

All the reforms have generated a polarization that does not seem to cease in other
Latin American countries either. In Ecuador, the second attempt to depose President
Guillermo Lasso is gaining momentum with the approval of the report to initiate an
impeachment trial against him. Meanwhile, in Bolivia, Governor Luis Fernando
Camacho enacted a law that allows him to continue his mandate from jail, where he is
detained for having participated in the 2019 crisis that ended in the resignation of Evo
Morales. In Colombia, the scandal of President Gustavo Petro's son, who allegedly
received money from drug trafficking for his father's campaign, has aroused distrust
within the same government coalition.

In Argentina, political divisions have arisen around the presidential campaign that is
just around the corner. Candidates' nomination, especially of the two parties that have
the best chances of winning, such as 'Frente de Todos' and 'Juntos por el Cambio', has
been complex and has revealed the internal disputes within each political force.

This political context has had an impact on the Latin American economy due to the
uncertainty generated. Nevertheless, Mexico continues to have a positive outlook. On
the other hand, Lula da Silva is struggling to lower interest rates in order to turn the
economic situation around as soon as possible. Brazil, Chile and to a lesser extent
Mexico, should be projected as the most optimistic in terms of inflation, while in Peru
and Colombia the scenario is more complex. The outlook for Bolivia and Argentina is
even more difficult given the structural particularities affecting these economies.
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Almost 100 days have passed since the
beginning of the social crisis in Peru, and
the political positions of both sides
continue to be inflexible. The Executive
and the Congress do not propose a
solution that satisfies the demonstrators
while the presidency breaks diplomatic
relations with Mexico and faces fiscal
investigations for the alleged crime of
human rights violations. The crisis has
been generating significant economic
losses, including a reduction in GDP
growth. Finally, protests are decreasing,
but levels of violence have remained high.

In Ecuador, the report to initiate an
impeachment trial against President
Guillermo Lasso was approved by the
Assembly, which could lead to his removal
from office after the Court rules whether
the process is viable. The political
environment is once again divided in this
second attempt by the Legislative to
remove the president from office. On the
other hand, the country signed a trade
agreement with Costa Rica, and efforts for
the Schengen visa exemption continue.

The specter of corruption haunts the
Colombian government, as the president's
son, Nicolás Petro, will have to justify
millions of dollars. The second cycle of
talks with the ELN has ended, but "total
peace" is being held up by groups such as
'El Clan del Golfo'. Although the CPI has
continued to grow, the Ministry of Finance
considers that inflation has reached a
ceiling and prices will begin to fall. The
kidnapping of several policemen tested
the Government's negotiating capacity
and its attitude towards armed groups.

Political campaigns in Argentina are
gaining momentum in view of the October
elections. The parties are postulating the
different candidates who will compete in
the primaries to elect the representative
who will seek the presidency. On the other
hand, a sharp increase in food prices and
unusual heat waves have been the
protagonists this month. In addition,
school vacations came to an end and
some positive data on the tourist season
was released.

Chilean President Gabriel Boric suffered a
major setback in his first year in office
when he failed to pass the tax reform in
the Chamber of Deputies. During the
hottest month of the year, fires hit the
central-southern part of the country hard
and the president had to interrupt his
vacation. The TPP11 came into force at
the end of the month, and experts and
economists are celebrating this treaty
since, according to their predictions, it will
lower tariffs and thus product prices.

In Brazil, President Lula da Silva has
criticized the Central Bank's decision to
keep the interest rate at 13.75%, amid its
struggle to reduce this figure in order to
achieve optimistic economic results as
soon as possible. The country's Gross
Domestic Product grew by 2.9% in 2022
compared to the previous year, but the
social context, the aforementioned high
interest rates, the population's
indebtedness and inflation hindered the
generation of formal jobs earlier this year.

Report prepared by the ATREVIA Analysis and Research team. It is forbidden to copy, reproduce, distribute, publish, disseminate or by any 
means exploit any part of this content without the prior authorization from ATREVIA.



Electoral issues have gained importance
in the Mexican political agenda with the
entry into force of the reform that
foresees the restructuring of the National
Electoral Institute and a cut in its budget
of close to 36%. The measure has
intensified polarization in the country, and
its implementation could have a
significant impact on next year's state
elections. The national economy
maintains a moderately positive outlook,
according to economic analysts, as record
remittance inflows, the arrival of important
projects and good foreign direct
investment data continue to be registered.

In Bolivia, Santa Cruz department
governor, Luis Fernando Camacho,
enacted the law of temporary absence
and will be able to continue to govern
from jail. In the economic field, the Central
Bank implemented urgent monetary policy
actions to mitigate devaluation
expectations, selling dollars to the public
in order to supply a high demand for the
US currency. The opposition denounces
that the MAS is drafting rules for the
judicial elections without consensus and
teachers are protesting against the new
curriculum proposed by the Government.
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POLITICAL CONTEXT

The Peruvian Executive faces difficulties in finding
a solution to the crisis generated after the dismissal
of Pedro Castillo, which has kept social tension at a
critical point. President Dina Boluarte denied the
possibility of resigning and the projects to bring
forward the elections submitted to Congress did
not prosper and were shelved. The strategy to
recover social order on the part of the Executive
revolved around the declaration of a State of
Emergency in the regions with the highest levels of
violence and the establishment of dialogue tables
which have not worked.

According to a survey by the opinion firm CPI,
80.3% of Peruvians want the general elections, both
for the Presidency and the Congress, to be brought
forward to this year. This figure is a significant
increase of ten percentage points compared to
what was registered in January when it stood at
70.9%. This means that eight out of ten citizens
think that new elections are the only alternative to
end political uncertainty.

In the midst of the failed attempts to recover order,
several international organizations have initiated
investigations and declared that the authorities are
allegedly violating the human rights of the
demonstrators. This resulted in Boluarte and the
President of the Council of Ministers being
investigated by the Public Ministry and having to
give explanations for the high number of deaths
registered in the protests.

At the end of February, the president confirmed the
definitive withdrawal of the Peruvian ambassador
to Mexico. This diplomatic action was the result of
the support that the Mexican president would be
giving to Pedro Castillo, since López Obrador does
not recognize the government of Boluarte. The
decision taken by the Executive has limited
relations with Mexico to the level of chargé
d'affaires.

ECONOMIC CONTEXT

Nationwide protests and the closing of important
roads in southern and northern regions of the
country resulted in a reduction of economic growth
in 2022. According to the National Institute of
Statistics and Informatics (INEI), GDP closed last
year with an annual increase of 2.68%, a lower rate
than the expected rate of between 2.7% and 3% by
the Ministry of Economy and Finance (MEF). GDP
growth was also lower than that reported in 2021,
when the economy expanded by 13.31% after the
onset of the pandemic.

Peru

Despite these results, MEF projections estimate
that GDP would grow between 3% and 3.5% by the
end of 2023. According to the MEF’s minister, a
small setback is expected in January, but in
February the economy will resume its momentum.
However, specialists also consider that the
economy is facing a deceleration process after the
figure reported in 2022 and due to the certain
stagnation of the mining and hydrocarbons and
manufacturing sectors. Likewise, inflation is still
above 8%, but the Central Reserve Bank remains
optimistic about achieving the target range,
between 1% and 3%, by the end of the year.

SOCIAL CONTEXT

On the one hand, protests have been reduced at the
national level, but have maintained a high level of
violence in southern regions such as Puno and
Cusco. In Lima, there were again clashes between
protesters and police. Six soldiers were killed in the
Puno region when they tried to cross a river while
fleeing from anti-government protesters.

Several public and international institutions have
begun to investigate the alleged violation of human
rights by the authorities and are questioning the
measures dictated by the Executive. In fact, after
the first three months of government, Boluarte had
to testify before the country’s General Attorney,
Patricia Benavides, for a possible responsibility in
the deaths of demonstrators.

An Amnesty International report warned that the
Peruvian government is "committing serious
human rights violations in the context of violent
state repression against social protests". According
to the NGO, the authorities have also acted "with a
markedly racist bias, targeting those populations
historically discriminated against". For its part, the
Government affirmed that in Peru there is no policy
of massive and systematic violation of human
rights. However, it received a letter issued by
experts from the United Nations, calling for an end
to violence in demonstrations.
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POLITICAL CONTEXT

On March 4th, the Assembly approved the report to
proceed with a political trial against President
Guillermo Lasso for the case that links the brother-
in-law of the president and former officials of his
government in alleged acts of corruption. The
document got the green light with 104 votes in
favor despite only needing 70 for approval. If a
motion is filed to prosecute him, the Constitutional
Court must give its criteria to consider whether it is
viable. If the Court gives a favorable opinion, the
process would continue, but the president could
then apply the figure of cross death and govern by
decree on the condition of bringing forward
elections. This could even occur during the
impeachment vote itself. If not, Vice President
Alfredo Borrero would assume the presidency.

It should be remembered that this is the second
attempt by the Legislature to remove Lasso. The
first was in June, in the midst of violent indigenous
protests when opposition assembly members
presented a motion for serious social unrest, but
did not gather the necessary votes. This has
generated an environment divided between those
who want the president's departure and those who
support him and argue that this new impeachment
trial is not an act of control, but of evident
premeditated destabilization.

Former President Lenín Moreno assured that he will
not request political asylum from Paraguay after
precautionary measures were issued against him
when he was investigated for bribery in the
Sinohydro case. Meanwhile, the elected authorities
for local governments (prefectures, mayors and
councilors) begin a transition period to assume
their positions.

Foreign Minister Juan Carlos Holguín held a
meeting with European authorities and assured
that the process to achieve the elimination of the
Schengen visa is on the right track, but that there is
a high rejection due to the falsified documents that
are presented at the consulates. For this reason,
the Chancellor's office is working to eliminate the
intermediary agencies that offer the management
of the Schengen visa.

ECONOMIC CONTEXT

The Ministry of Environment, Water and Ecological
Transition began the pre-legislative consultation so
that companies with extraction projects (mining
and oil companies) receive environmental licenses.

Ecuador

This is a mechanism for communities to participate
in the reform of the Environmental Code
regulations. For their part, local governments will
receive a larger budget, so the incoming authorities
will have more resources for their first year in office.
This is an increase of 5.5% compared to the
previous year. In this context, the mayors of Quito
and Guayaquil will have the highest allocations.

On the other hand, annual inflation closed at 2.9%
in February 2023, according to the National
Institute of Statistics and Censuses (INEC), which
represents an increase compared to February 2021,
which reached 2.71%. The Country Risk registered
its highest figure at around 1,700 points.

However, this has not stopped the trade agreement
with Costa Rica, which has already been signed and
will mean better opportunities for fruits such as
pitahaya and products related to ceramics. In
addition, the agreement will allow preferential
access for 96% of the exports of both countries in
the sectors of paper, steel wire, textiles, electrical
appliances, detergents, plastics, chemicals, juices,
fruit preparations and jams. Regarding the internal
economy, the increase in informality has affected
the average salary, which in January 2023 was USD
568.2, which means a decrease compared to
January 2022.

SOCIAL CONTEXT

The indigenous movement radicalized its
surveillance and mobilization in the territories
where mining activities take place. For its part, as
the president of CONAIE, Leonidas Iza, warned, the
indigenous movement joined the marches for
Women's Day on a national scale, but this did not
mean a day of unemployment.

Throughout the country, there were sit-ins, cultural
and ancestral days, and marches to commemorate
the struggle of women. The main demands pointed
to greater gender equality, reducing the gaps in
employment and greater actions to face the
escalation of violence against them, at a time when
a femicide is registered every 26 hours. Of course,
the tensions between the Government and the
indigenous movement do not cease, and increased
after the murder of Eduardo Mendúa, an indigenous
leader who fought against the oil companies. The
movement would meet in mid-March to analyze the
situation. On other issues, the Minister of Health,
José Ruales, indicated that public sector hospitals
would have an 80% supply of medicines.
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POLITICAL CONTEXT

A corruption scandal affects the presidential family.
Nicolás Petro, son of President Gustavo Petro, has
been involved in accusations of having negotiated
and received about 1,000 million pesos from the ex-
narco known as the 'Marlboro Man'. Audios were
released in which the president's son mentions
cabinet members from whom he would have
requested charges. It was Nicolás Petro's ex-
partner who announced the transactions that the
president's son would have carried out since the
campaign. A few hours after the news were made
public, the president spoke through his Twitter
account and asked the Prosecutor's Office to
investigate and determine if his son committed any
crime. He further stated that he was unaware of the
facts and that he had not even participated in
raising his son. This situation, and President Petro's
statements about his son, aroused disagreement
not only in the opposition but also in people within
the government coalition. This credibility crisis that
the Executive is going through could mean a
setback for the support of its reform proposals.

On March 10, the second cycle of talks between the
government and the National Liberation Army (ELN)
ended in Mexico City. The delegations reached the
first key agreement for the progress of the
dialogues: the agenda with which both delegations
will negotiate from now on in the following phases.
One of the issues that particularly drew attention to
this agenda is "the political and legal recognition of
the ELN by the Government as a rebel political-
military organization." The third cycle of talks will be
between April 2 and 8.

The so-called “total peace” then advances with the
ELN, but with other groups, such as the Clan del
Golfo, the situation is different. The attack on the
pipes that left Tarazá (Antioquia) without drinking
water in the middle of the so-called mining strike in
Bajo Cauca, already leaving at least two dead and
25 injured, has been attributed to the Clan del Golfo.
President Gustavo Petro assured that with this
group there is an "involution in the will for peace"
because "they seem to give more priority to their
businesses and stay in that", for which he assured
that there is no possibility of any type of
negotiation.

Colombia

ECONOMIC CONTEXT

The National Administrative Department of
Statistics (Dane) announced that in February the
inflation rate reached 13.28%. Despite the fact that
the data exceeds the months of January and
February 2022, a decrease in the cost of food in the
basic basket is gradually being seen.

Both the president and the finance minister, José
Antonio Ocampo, received with pleasure the figures
presented and pointed out that inflation has peaked
and started to slow down. Food prices continue to
be high, with milk being the product that has risen
the most at 34.55%. However, this increase is also
due to the disabling of the Pan-American Highway,
the main road artery through which the dairy is
transferred to the different points of sale.
Restaurants, hotels, transportation, enrollment and
school supplies also boosted inflation, however, it is
estimated that prices will stop increasing in March.

SOCIAL CONTEXT

For nearly 30 hours, 79 police officers and
contractors from the Emerald Energy oil company
were kidnapped by peasants from the San Vicente
del Caguan area as a protest against the
company's operations. The clashes resulted in the
death of a law enforcement officer and a farmer.
The army reported that, according to its intelligence
work, it is possible that the demonstrations were
financed by FARC dissidents. To address the crisis,
the Minister of Defense organized an operation that
allowed the release of the hostages and in which
the Minister of the Environment and the Minister of
Mines and Energy also participated. After hours of
negotiation, an agreement was reached with the
peasants of Caquetá, Guaviare and Meta. Among
the commitments acquired were the formation of a
mixed commission on Human Rights, reviewing the
conditions of compliance with the company's
contract, and attending to community requests.

On the other hand, the Minister of Labor, Gloria
Ramírez, held bilateral meetings with labor unions
and production unions to review the details and
consolidate the final text of the labor reform that
will be filed on Thursday, March 16, before the
Congress of the Republic.
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POLITICAL CONTEXT

In the 2023 elections, a president, vice president,
130 representatives, and 24 national senators will
be elected. There are five months left for the
primaries that will determine the candidates, and
those of the two main coalitions, the Peronist
Frente de Todos, and today in government, and the
center-right Juntos por el Cambio, have the best
chances of victory.

But choosing a name has become a complex task.
On the side of the Casa Rosada, the dispute
between President Alberto Fernández and his Vice
President Cristina Kirchner blocks any possibility of
a political agreement. On the opposition side,
former President Mauricio Macri does not define
whether he will be a candidate and internal
differences are revived. This is how, for now,
different weight figures do not emerge that can
break the power game that has been seen in recent
periods.

During this month, politicians from all branches and
parties were seen at various public events and gave
statements ahead of the formal start of the
electoral campaign for the presidential elections in
October. So far there are 15 potential contenders
who could top the lists for the 2023–2027 period.

Four are from the Frente de Todos, including the
current president, six from Juntos por el Cambio,
three from the Frente de Izquierda,, two from the
Peronismo Federal, and one from the libertarian
sector.

ECONOMIC CONTEXT

After two face-to-face meetings and more than 140
hours of Zoom between the team from the Ministry
of Economy and the staff of the International
Monetary Fund, Argentina achieved a disbursement
of USD 5.2 billion. As well as a substantial
modification in the Central Bank's reserve target for
2023 as a consequence of the severe drought.

According to the latest projections, the drought
would have a direct impact of 3% on GDP, costing
around USD 19 billion. This will lead to fewer
exports and more exchange rate control, which will
have a negative effect on the level of activity and
inflation.

Argentina

February closed with inflation similar to that of last
month, around 6%, according to studies carried out
by different private consultancies. Although the
figures vary according to each analysis, mainly due
to the composition of the surveyed baskets, in all
cases it is perceived that the food category rose in
February above the general level of inflation. They
also agree that the price of meat was the item with
the highest incidence within the CPI. The Orlando
Ferreres consultancy registered a monthly variation
of 6.4% in February (the firm's measurement in
January had shown inflation of 5.2%) and
registered an interannual growth of 101.5%.

SOCIAL CONTEXT

February was the last month of the school summer
break, so it was also the last of the big tourist
movements. The figures presented by the sector on
behalf of the Argentine Confederation of Medium
Enterprises show that around 33.8 million tourists
traveled throughout the country and spent
approximately 1.3 trillion pesos. This meant a 4.6%
increase in visitors compared to 2022, which had
already been a record.

Classes began on March 1 in primary and
secondary schools across the country. This event
was complicated by the oppressive heat waves that
hit various cities. The weather phenomenon has
already become a serious problem for many
citizens. There have been power outages that have
left without electricity or refrigeration at thousands
of people.
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POLITICAL CONTEXT

On March 11 fulfilled the first year of Gabriel Boric
as president. He has suffered several setbacks
during his administration, and in the coming year,
he will have to overcome the political division within
Congress that has prevented him from moving
forward with key issues on his agenda, as
happened with the tax reform.

The Chamber of representatives rejected the
project, which rested on the financing of measures
such as the universal general pension, the increase
in investment in health, and the consolidation of a
single subsidy. The proposal was in its first
constitutional process and did not have the
necessary votes to pass its first stage in Congress,
since it obtained 73 votes in favor, 71 against, and
3 abstentions. The project cannot be presented
again in this chamber within a year, but the
Government will insist on presenting it in the
Senate, even if the ruling party does not have a
majority there. Boric has emphasized that without
this measure it will be very difficult to finance an
urgent pension reform.

The Trans-Pacific Agreement on Economic
Cooperation entered into force. With this treaty,
more than 3,000 products will benefit, reducing, in
large part or its entirety, the cost of tariffs. Thanks
to this drop, producers and exporters will have a
better economic performance which, according to
experts, will translate into more stability,
competitiveness, and formal employment.

ECONOMIC CONTEXT

The National Institute of Statistics reported that the
CPI registered a monthly increase of 0.8% in
January and an increase of 12.3% in 12 months. It
is a higher figure than expected by the market,
which had previously projected between a 0.4% and
a 0.6% increase.

According to the INE, 11 of the 12 divisions that
make up the CPI basket pushed up the monthly
variation of the index. Among the divisions with the
highest price increases, the following stood out:
food and non-alcoholic beverages (1.0%), with
0.227 percentage points, and alcoholic beverages
and tobacco (2.7%), with 0.121 percentage points.
The division that had a negative impact was
transportation (-0.2%), with -0.029 percentage
points.

Chile

The Technical Committee for the setting of limits to
the exchange rates that operate in the means of
payment industry resolved the definitive tariff
scheme that will be applied in Chile. It set the final
interchange rate at 0.35% for debit and a maximum
0.8% for credit and prepaid cards. This means that
the charges associated with the use of this type of
card will drop. This will facilitate the entry of new
actors into the market, injecting competitiveness
and lowering prices for the use of cards.

SOCIAL CONTEXT

February was marked by the large fires that hit the
south-central area of the country. The affected
regions entered the State of Catastrophe and more
than a thousand houses were destroyed by the
flames which left around 450,000 hectares
affected. Faced with the emergency, several
countries committed logistical and monetary
support to fight forest fires

In the latest polls published, President Gabriel Boric
obtained the best approval results in months. This
has risen to 32% (+2pts) and disapproval falls to
61% (-3pts), thus being its best figure since
November 2022. Regarding the new constituent
process, 62% (+3pts) agree that Chile needs a new
Constitution, and confidence that the new
Constitutional Council will be able to propose to the
country a Magna Carta that is voted in favor
dropped to 39% (-2pts).

On the other hand, the new school year began in
March and attention is focused on the different
institutes of the capital, since the previous year
ended with numerous mobilizations, strikes, and
destruction of public furniture by student
associations. It is expected that student groups will
take to the streets again.
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POLITICAL CONTEXT

The president of Brazil, Luiz Inácio Lula da Silva,
has openly shown his discontent with the president
of the Central Bank and his policy to contain
inflation. The president affirmed that there is no
justification for interest rates to be at 13.75%, since
the country needs a monetary policy to reactivate
economic growth. To this is added the personal
component due to his permanent dispute with Jair
Bolsonaro, since the president of the Central Bank,
Roberto Campos Neto, was appointed precisely by
the former president and his autonomy has been
protected by law since the previous legislature.

On the other hand, Lula da Silva would be analyzing
resuming entry visa requirements for citizens of the
United States, Japan, Australia, and Canada. The
decision would be due to the fact that Brazilians
still need a visa to travel to these destinations. In
addition, the measure taken in 2019 by Bolsonaro
would have weakened, according to the Lula
government, Brazil's ability to negotiate with those
countries. Government studies showed that the
impact on tourism figures was minimal, although it
is important to note that the pandemic limited its
potential boost.

Meanwhile, former President Jair Bolsonaro was
the protagonist in the press, involved in a case for
the possession of jewels valued at R$ 16.5 million,
which were delivered by the Government of Saudi
Arabia. The item was seized in October 2021, but
recently the case has surfaced. The jewels were
retained by Receita Federal when an adviser to the
former Minister of Mines and Energy tried to enter
them illegally in Brazil.

ECONOMIC CONTEXT

The Brazilian Institute of Statistics (IBGE)
announced that the Gross Domestic Product grew
by 2.9% in 2022 compared to the previous year,
after a clear slowdown in the last quarter. However,
it registered a fall of 0.2% in the last quarter of last
year compared to the third. GDP failed to reach the
growth projection of the International Monetary
Fund for Latin America in 2022, which was 3.9%.
This slowdown may be due to the cooling of
economic activity due to the increase in interest
rates.

Brazil

The Selic, the interest rate of the Brazilian economy,
began 2022 at 9.25% per year and ended at 13.75%,
the highest level in more than six years. The
financial market expects that the interest rate will
begin to fall in September of this year, after rising to
13.5% per year, and would remain stable at 12.75%
until the end of 2023.

The Expanded National Consumer Price Index, an
indicator considered the country's official inflation,
rose 0.84% in February, according to IBGE data. The
data is given after an increase of 0.53% in January
and was lower than in February 2022, the month
that had closed with an increase of 1.01%. As a
result, the accumulated inflation of the last 12
months is 5.60%.

SOCIAL CONTEXT

The high-interest rates, added to the increase in the
indebtedness of the population and the cost of the
basic basket, made it difficult to create formal jobs
at the beginning of this year. The Brazilian economy
generated 83,300 in January this year, according to
the Ministry of Labor and Employment. The result
represents a worsening concerning the first months
of last year when 167,300 were created. The fall
between these two figures was 50.2%. Thus, the
generation of formal jobs was almost half of what
was registered in January 2022.

To help the low-income population, the Government
modified the format of the "Bolsa Família" Program,
which has a fixed amount of R$ 600 (USD 114) for
families and an addition of R$ 150 (USD 28) for
each child up to six years. In addition, another
change will be the payment of "Bolsa Família" by
debit card from March 20.

Lula da Silva is aware that she won the presidency
by the bare minimum, and she knows that she will
have to start showing results to the electorate that
elected him. For this reason, he will surely be in a
hurry for his ministers to adopt measures that
generate visible effects in the short term and for the
economy to begin to show optimistic signals as
soon as possible.
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POLITICAL CONTEXT

The Mexican Congress finally approved the
electoral reform package known as Plan B. With it,
President Andrés Manuel López Obrador seeks,
among other things, to modify the structure and
functions of the National Electoral Institute (INE).
He also supposes a cut of around 36% of the
budget of this autonomous institution that
organizes elections, issues voting credentials, and
oversees campaigns.

The approval of Plan B sparked protests in Mexico.
More than 500,000 people took to the streets to
march, generating international media coverage
and all kinds of public pronouncements. Now it will
be the turn of the Supreme Court of Justice of the
Nation to resolve the legal appeals filed against the
measure. On March 3, the Electoral Reform entered
into force. The Chamber of Deputies will have until
April 4 to appoint the three new electoral advisers
and the next head of the public body, who will
replace the current president, Lorenzo Córdoba, for
a period of four years.

On the other hand, López Obrador will propose an
Anti-inflationary Plan to the leaders of Argentina,
Brazil, Chile, Cuba, Colombia, and Honduras
through an economic and commercial exchange,
as well as the elimination of tariffs on food and
merchandise. For the development of this plan, the
presidents, together with the foreign ministries and
economy offices of the region, will lead a virtual
meeting on April 5.

ECONOMIC CONTEXT

According to data from the Bank of Mexico, the
Mexican peso is quoted at around 18 units per
dollar. With an appreciation of 7.88% so far in 2023,
it is the currency that has gained the most value in
the world. It is followed by the Brazilian real with
1.71% and in third place the Indian rupee with
1.22%.

According to financial institutions, the recovery of
the Mexican peso can be related to various causes,
among which are the record income of remittances,
the increase in exports, foreign direct investment,
and the detonation of the tourism sector.

In terms of foreign investment, the automotive
company Tesla Motors announced in recent weeks
the construction of a factory to assemble electric
vehicles in the north of the country.

Mexico

The project in question would trigger the generation
of employment and the arrival of new supplier
companies related to the production of
components, such as batteries and electrical auto
parts.

With the announcement of the construction of this
electric vehicle assembly factory, Mexico has
positioned itself as an attractive destination for the
arrival of capital from the automotive industry and
electromobility, derived from factors such as
nearshoring and the T-MEC.

The Mexican Social Security Institute reported that
it had a record of more than 21,660,000 jobs in the
country at the end of February. Of this number,
86.2% are permanent jobs and 13.8% temporary,
with an average salary of USD 30 a day.

CONTEXT

Plan B has divided both the political scene and the
entire country since the opposition argues that with
this package of reforms what is sought is to
intervene in the 2024 elections and prevent
alternation. For his part, López Obrador maintains
that what this law seeks is to cut the spending of
an institution that, according to him, is at the
service of the Mexican elite.

What happens from now on with the entry into
force of this reform will surely set the tone for many
electoral issues for next year. It could intensify the
polarization and generate greater gaps in the
electorate concerning what he believes should be
the course of the country.

The Ministry of Foreign Affairs announced the
arrival of the first clinical trial of cell therapy against
cancer by the end of this year. Such treatment is
potentially more effective than current procedures
to combat the disease. The news came after a
delegation of Mexican scientists and diplomats
paid a visit to the ImmunoACT laboratories.

On the other hand, the Secretary of Security and
Citizen Protection (SSPC) indicated that the
regularization program for cars from abroad,
known as "chocolate", will conclude on March 31.
According to data from the federal agency, more
than a million vehicles have been regularized for an
amount exceeding 3,000 million pesos until
February, resources that the Federal Government
will allocate to repairing streets.
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POLITICAL CONTEXT

After his arrest, Luis Fernando Camacho, governor
of the department of Santa Cruz de la Sierra, will
continue to exercise his position from the
Chonchocoro prison in the city of La Paz by
promulgating the "Temporary Absence Law" that
ratifies him to continue exercising from the jail.
Camacho, who is accused of the alleged crimes of
terrorism, active bribery, and seduction of troops,
for the 2019 crisis that ended in the resignation of
then-President Evo Morales, dealt a hard political
blow to the government of Luis Arce after
promulgating the regional law that allows him to
continue governing.

On the other hand, the Executive Branch submitted
to the Legislative Assembly six bills for the approval
of six external credit contracts for 771.3 million
dollars for different highway projects and pre-
investment plans. These credits were viewed with
suspicion by the opposition because they think that
they could be used for the current government's
political campaigns or that these new loans will be
used to reinforce the Net International Reserves
and current spending, that is, to pay civil servants
salaries.

On the other hand, opposition senators and
representatives denounced that the party of the
current MAS government is preparing the
regulations for the Judicial Elections in October
without socializing it in the different spaces. This
regulation of the Movimiento al Socialismo to
select the candidates for magistrates of the
Judicial Branch maintains the conditions for the
rotation of the judicial elections of 2011 and 2017.
According to the Political Constitution of the State,
the Legislative Assembly must select the
candidates who will take part in the elections with
their respective substitutes. In total, the country
must elect 52 high authorities and the figure of re-
election in the same position is not allowed, but
there have been cases in which magistrates have
re-nominated.

ECONOMIC CONTEXT

Despite having one of the lowest inflation rates on
the continent (3.12% in 2022), Bolivia's economy is
stagnating due to a drop in income and a reduction
in foreign exchange reserves.

Bolivia

The Central Bank of Bolivia began selling dollars to
the public to meet a high demand for the US
currency which according to the authorities, is the
product of speculation about the economic
situation of the country. Bolivians stood in long
lines for days at the central bank headquarters in La
Paz as they scrambled to convert all their savings
into dollars amid growing fears about dwindling
bank cash reserves.

Although these measures somehow contained the
devaluation pressure in the immediate term, they
did not prevent the price of Bolivian sovereign
bonds from having a significant contraction in their
market valuation, resulting in a perception of
greater country risk. Central bank cash reserves fell
to $372 million on February 8, from $1.2 billion a
year earlier. Although the bank still had $3.5 billion
in total reserves on that date, most of it is gold that
cannot be easily converted to cash without a
change in the law.

SOCIAL CONTEXT

Hundreds of teachers marched in La Paz to
demand more budget for education, better salaries,
and in rejection of a new curriculum. The leadership
indicated that 23 teachers were injured by the
police repression. The leader of the teachers,
Patricio Molina, affirmed that there is a great deficit
of educators and that the new curriculum proposed
by the government recharges hours for teachers
without salary recognition. In addition, even though
education in Bolivia is free, teachers affirm that the
quality is below that of neighboring countries as
they have been reducing their spending in the area
of education. In 2006 educational spending
reached 21% of all state spending while in 2021 it
fell to 16.87%.

The lines of people interested in buying dollars
begin at dawn amid disputes, struggles with the
police, and protests when officials announce that
the dollars have run out. The government continues
to blame all this on the "opinionists" of social
networks.

As a response, the president of the National
Association of Journalists, Zulema Alanes, affirmed
that at this moment the guild is living "worse than in
the dictatorships", alluding to the military
governments that lasted until 1982, since police
and shock groups from the Government beat up
journalists that are covering the protests of
teachers, doctors, or dollar buyers.
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